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The Second Budget of 2015!
Welcome to our first ‘Budget Round Up!’, Chancellor George
Osborne has now presented his first Budget with out his coalition
partners. In his budget he talked of moving Britain from a ‘low wage,
high tax, high welfare economy; to a lower welfare, lower tax, and
higher wage economy.
But just how does he intend to do this?
In the next 11 pages we will be looking at the main points in the
budget, and how these will affect you, and your business in the
future.
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Winners & Losers
Below we have set out tables to help you to see if you are a winner
or a loser in this summer budget. The information has been used
based on current taxation figures set-out for 2016-17, and estimates
applied where necessary. These figures could be subject to change.
2015-16
(Net Income)

2016-17
(Net Income)

Gain/(Loss)

£25,000

£20,087

£20,167

£80

£50,000

£36,326

£36,529

£203

£100,000

£65,326

£65,529

£203

£200,000

£116,586

£116,629

£43

Gross Income

Gain/(Loss)

£60,734

£160

£100,000

£72,652

£73,058

£406

£300,000

£180,172

£180,258

£86

Gross Income

2015-16
(Net Income)

2016-17
(Net Income)

Gain/(Loss)

£40,000

£35,163

£35,323

£160

£80,000

£62,363

£62,523

£160

£100,000

£74,441

£74,847

£406

£300,000

£180,172

£180,258

£86

Gross Income

2015-16
(Net Income)

2016-17
(Net Income)

Gain/(Loss)

£30,000

£26,532

£26,620

£88

£50,000

£40,797

£41,000

£203

£100,000

£70,797

£71,000

£203

£300,000

£179,057

£179,100

£43

Gross Income

2015-16
(Net Income)

2016-17
(Net Income)

Retired Couple,

£60,574

Retired Couple,

£80,000

Working Couple, Two

£160

Working Couple,

£33,534

Aged 75+

£33,374

Aged 64-75.

£40,000

Children.

2016-17
(Net Income)

No Children.

2015-16
(Net Income)

Single Professional.

Gross Income

Gain/(Loss)

£15,000

£14,332

£14,332

£0

£30,000

£26,120

£26,200

£80

£100,000

£70,597

£70,800

£203

£200,000

£123,857

£123,900

£43
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Main Points!
We’ve put together a brief summary of all of the main points
covered in the Budget, you can find a more further depth
explanation in the pages to come.

Living Wage!

Personal Allowance!

A new living wage of £7.20 from

For those born after 5th April

April 2016, who will receive this,

1938 the personal allowance is

and how will this affect your

£10,6000—however this is set to

business?

increase to £12,500. But when?

Read More ‘Here’.

Read More ‘Here’.

Tax Credits!

Corporation Tax!

Changes are ahead of us, for Tax

New lower levels of Corporation

Credits and Universal Credit,

Tax are being introduced in 2017

these are being introduced in

and 2020.

2017.

Read More ‘Here’.

Read More ‘Here’.

Free Childcare!

Dividend Tax!

From September 2017, the free

New shake up of the dividend tax

entitlement will be doubled.

credit, and new dividend tax
allowances.

Read More ‘Here’.
Read More ‘Here’.

Annual Investment Allowance!
The annual investment was set to be reduced on 31st December
2015. Now it is set to change again.
Read More ‘Here’.
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Personal Taxation
We now come to the points which will affect personal tax affairs. If
you are interested in capital taxes or business taxes click on the
relevant section:
Capital Taxes

Other Useful Points

Business Taxes

Personal Allowance

Increase of the 40%

For those born after the 5th April

Threshold

1938 the personal allowance for

In the Budget the Chancellor

the 2015-16 tax year is currently

announced that the basic rate tax

£10,600.

threshold will be increased to

The personal allowance is due to

£32,000 for 2016-17 and to

be increased to £11,000 in

£32,400 for 2017/18.

2016-17, and £11,200 in 2017-18.

For those who are entitled to the

The personal allowance is set to

full personal allowance this

increase in line with 30 hours a

means they will be able to earn

week at the adult rate of national

£43,000 in 2016-17 and £43,600

minimum wage, until it reaches

in 2017-18 before they begin to

£12,500.

pay income tax at 40%.
This is the start of the higher rate
Image Courtesy of: www.401kcalculator.org

tax threshold reaching £50,000
by the end of this Parliament in
2020.

Childcare
From September 2017 the free childcare entitlement will be doubled
from 15 hours to 30 hours a week for working parents of 3 and 4 year
olds. This free childcare is worth around £5,000 a year, per child.
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Personal Taxation
If you are interested in capital taxes or business taxes click on the
relevant section:
Capital Taxes

Other Useful Points

Business Taxes

Living Wage

ISA’s

One of the biggest surprises in

From 6th April 2016, the

the budget was the introduction

government will introduce the

of a new National Living Wage.

Innovative Finance ISA, for loans

This will come into affect in April

that are arranged via a peer to

2016, and is applicable for

peer platform. This was originally

anyone over the age of 25. The

announced in the March Budget,

new living wage will be £7.20 an

saying that it would be

hour, £0.70 an hour increase

introduced in Autumn 2015. This

than the current minimum wage

has now been postponed to 6th

entitlement.

April 2016.

The National Living Wage is to

For first time buyers a Help-to-

reach £9 per hour by the end of

Buy ISA is coming, this was

this Parliament in 2020.

originally announced in the
March Budget. This is available to

This will mean a substantial

first time buyers, and means for

increase in wages for small

every £200 saved the

employers.

government will provide a £50
Image Courtesy of: www.SeniorLiving.org

bonus, up to a maximum of
£3,000 or £12,000 of savings.
This will be available on 1st
December 2015. First time
buyers will be able to open their
ISA’s with a one off deposit of
£1,000.

THE BUDGET
Best Accountancy Services, Newton Abbot
THE BUDGET—1ST EDITION

Personal Taxation
If you are interested in capital taxes or business taxes click on the
relevant section:
Capital Taxes

Other Useful Points

Business Taxes

Dividend Tax Rates
The government is going to abolish the dividend tax credit from 6th
April 2016. Instead they are going to introduce a new Dividend Tax
Allowance of £5,000 a year.
They are also changing the rates at which dividends will now be taxed.
Dividend income above the allowance will be taxed at 7.5% for basic
rate taxpayers, 32.5% for higher rate taxpayers, and 38.1% for
additional rate taxpayers.

Pensions Tax Relief
The annual allowance provides
an annual limit on tax relieved on
pensions savings. It is currently
£40,000 however from April
2016, the government will
introduce a reducing amount to

Property Taxation
From 6th April 2016 the
government will increase the
level of Rent-a-Room relief from
£4,250 to £7,500 per year. This is
the amount people can earn
from renting out a room without
paying tax.

the Annual Allowance for those

The 10% Wear & Tear Allowance

with higher levels of income. For

will now be replaced with

people earning over £150,000+.

deducting the actual costs of

For every £2 over £150,000 will

refurnishing a property.

allowance of £10,000.

Image Courtesy of: www.tradingacademy.com

be reduced by £1, to a minimum
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Business Taxation
If you are interested in capital taxes or personal taxes click on the
relevant section:
Capital Taxation

Other Useful Points

Personal Taxation

Corporation Tax Rates

Goodwill

From the 1st April 2015 the main

Goodwill, currently were a

rate of corporation tax is 20%,

company acquires a business,

and this is set to continue for the

and not on the acquisition of

year beginning 1st April 2016 as

shares in a company it can claim

well. We will then see

goodwill as a tax deductible

Corporation tax fall as follows:

expense.

19% for the Financial Year

From the 8th July 2015, this will

starting on 1st April 2017, 2018

be removed bringing the rules on

and 2019.

companies to those which are

It will then be reduced even
further to 18% for the Financial

the same as sole-trades and
partnerships.

Year beginning on 1st April 2020.

AIA’s
AIA’s or the Annual
Investment Allowance, is
the amount a business or
company and spend on
plant & equipment, and
claim 100% in the first

Image Courtesy of: flickr.com/photos/peterm7/sets

Image Courtesy of: www.tradingacademy.com

year.

For several years this allowance has been increasing in an attempt to get
Britain spending, during the economic recovery. It was announced that the
allowance would currently drop from its current rate of £500,000 to just
£25,000 on 31st December 2015. However this has been reversed and it
has now been set to £200,000, and this looks to stay for sometime.
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Capital Taxation
If you are interested in business taxes or personal taxes click on the
relevant section:
Personal Taxation

Other Useful Points

Business Taxation

Inheritance Tax
The inheritance tax
band is currently
staying at £325,000
this will remain
frozen until 2021.
However, an
additional nil rate

Image Courtesy of: flickr.com/photos/imagesmoney

band is going to be
introduced where a property of principal private residence is passed
on death to a child or grandchild.
This is to be introduced from 2017-18 at £100,000 rising to £125,000
in 2018/19, £150,000 in 2019/20 and £175,000 in 2020/21. This
means a married couple with no other assets will be able to Will
£350,000 of Principal Private Residence exempt of tax in addition to
the £650,000 band.

Capital Gains Tax
changes announced in the
budget, about Capital
Gains Tax. It was
speculated that the
Capital Gains Tax bands
could move in line with
the Income Tax Rates.

Image Courtesy of: www.401kcalculator.org

There have been no
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Other Matters
If you are interested in business taxes or personal taxes click on the
relevant section:
Personal Taxation

Capital Taxation

Business Taxation

Employment Allowance

Tax Avoidance

The employment allowance is

Over the next few years the

now in its second year of being

government is increasing the

available. However it has been

capacity of HM Revenue &

announced that this is now set to Customs with £750 million worth
increase to £3,000. This means

of investment in order to clamp

employers will no longer have to down on tax avoidance. This is
pay the first £3,000 of Employers hoped to raise £7.2 billion in
National Insurance.

additional taxation

This relief will no longer be
available to payroll schemes with
just sole directors on the payroll.

Tax Credits
being made to the tax
credits and system as we
currently know it.
From April 2016 there will
be a taper withdrawal
which applies to
households with a certain
level of income.
They will not be limiting the child element of both tax credits and
universal credit to just two children born after April 2017.
Those starting a family after April 2017 will no longer be eligible for
the family element in tax credits and universal credit.

Image Courtesy of: www.SeniorLiving.org

A number of changes are
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Image Courtesy of: www.flickr.com/photos/y_i/

Dates for Diaries!
19th July—PAYE Due
31st July—Second Payment on Account Due

New Client Offer!
Are you looking for an accountant? Our introductory offer includes
a free initial consultation with one of the tax specialist directors!

Contact Details!
A: 9 Market Street, Newton Abbot, Devon, TQ12 2RJ
T: 01626 332122
E: info@bestnewtonabbot.co.uk.

Feedback!
If you have made it this far, we would love to hear your feedback
about the Budget Booklet and any future publications. If you have
any comments and suggestions then please e-mail them to:
josh@bestnewtonabbot.co.uk

